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rNDEPENDENT AUDITORS' COMBINED REPORT 
ON THE BASIC TINANCFAL SI Al EMEN IS 

AND SCHEDULE OF EXP}:NUrfURLS OF FEDERAL AWARDS 

To the Board of Directois 
Lafayette Catholic Service Centers. Inc 
Lafaycitc Louisiana 

We have audited the accompanying statement of financial position of Lafayette Catholic Service 
Centers, Inc (f̂ CSC) (a nonprofit organir^uon) as ot June 30, 2011, and the related slatemenis of 
activities (nnctional expenses, and cash flows lor the year then ended These financial statements 
aic the responsibility of I^CSCs management Our responsibihty is to express an opimon on these 
fmancial statements based on our audit 

Wc conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained m Government A udtfing 
Standards issued by the Comptroller General ofthe United Slates Tliose standards require that wc 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free ot material misstatement An audit mciudes cxamming, on a lest basis, evidence supporting the 
amounts and disclosures m the financial statements An audii also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation Wc believe that our audit piovides a reasonable basis for oui 
opmion 

In our opmion, the financial staicments referred to above present iairly, in all material respects, the 
financial position of Lafayette Catholic Service Centers, Inc as of June 30,2011, and die changes m 
lis net assets and its cash flows tor the year then ended in conformity with accounting pnnctplcs 
generally accepted m the United States of Amenca 

Qui audit was performed for the purpose of forming an opinion on the financial statements as a 
whole The accompanymg Schedule of Expenditures ofPederdl Awards and the Schedule of Grants 
Receivables are presented for purposes of additional analysis as required by U S Olficc of 
Management and Budget Circular A-n3, Audita o/Sfole\ Local Goxemments. and Non-Profit 
Ofganizations^ and is nol a required pan ofthe financiai siatements Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounung 
and other records used to prepare the financial staicments Themformation has been subjected to the 
auditing procedures applied in the audit of the financiai siatements .ind certain addiUonal procedures, 
including companng and reconciling such information directly to the underlying accounting and 
other records used to prepare the financiai statements or to the financial statements themselves, and 
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other additional proceduies in accordance with auditing standards generally accepted m thcUmted 
States of Amenca In oui opinion, the informalion is fanly stated m all material respects m relation 
to the financiai statements as a v/hole 

In accordance witli Government Audtltng Siandmd^, we have also issued our report dated August 5, 
2011, on OUI consideiation ol LCSC's internal control over financial leportmg and on our tests of 
compliance with certain provisions of laws, regulations contracts, and grant agreements and other 
matters The purpose of that report is lo describe the scope of our testing of internal control over 
fmancial reporting and compliance nnd die lesults of that testing, and nol to provide an opmion on 
mtemal control over financiai reportmg or on compliance Hiat report is an integial part of an audit 
performed in accordance wilh Government AudUing Stmulards and should be considered in assessing 
the results ot our audit 

Louis R Rolfes. U,CPA 
Lafayette, Louisiana 
August 5,2011 
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INDEPENDENT AUDfl ORS REPOR'l ON IN fERNAL CON fROL OVER F[NANCIAL 
REPORI ING AND ON COMPLIANCE AND OTHER MATfERS BASED 

ON AN AUDI! OF BASIC FINANCIAL 
SIAfFMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENIAL AUDITING STANDARDS 

To the Board of Directors 
l^fayctte Catholic Ser\'icc Centers, Inc 
Lafayette Louisiana 

We have audited the financial statements of Lafayette Catholic Service Centers, Inc {LCSCXa not-
for-profit corporation) as of and for the year ended June 30,2011 and have issued our report thereon 
daied August 5, 2011 We conducted our audit in accordance with auditing standards geneially 
accepted m the United States of Amenca and the standards applicable to financial audits contained in 
Govei nment Auditing Standards, issued by the Comptroller General of the United States 

INTERNAL CONTROL OVER FINANCIAL IlEPORTING 

In planning and peiforming our audit, wc considered LCSC's internal conlrol over financiai 
reportmg as a basis for designing our auditing procedures for the purpose of expressmg our opinion 
on the financiai statements, but not for the purpose ol expressing an opinion on the effectiveness of 
LCSC's inlemal control over financiai reporting Accordingly, we do nol express an opinion on the 
effectiveness of LCSC's internal control over financial reportmg 

A deficiency in infer nal control exists ulien the design or operation ot a control does not allow 
management or employees, in the normal course of performing their assigned functions to prevent, 
or detect and correct misstatements on a timely basis A material weaknes'i is a deficiency, or a 
combination of deficiencies, m inlemal contiol such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented, or detected and 
corrected on a timely basis 
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Our consideration ofthe intemal contiol over financial reporting was for the limited purpose 
described in the first paragraph ofthis section and was not designed lo identily all deficiencies m 
internal control over financial reporting dial might be deficiencies, significant deficiencies, or 
material weaknesses We did not idenu^ any deficiencies in mtemal control over financiai 
reporting that we consider to be matenal weaknesses, as defined above 

COMPLIANCE AND OTHER MATTERS 

As pan of obtaining reasonable assurance about whether LCSC*s financial statements are free of 
matenal misstatement we performed tests ol its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
matenal effect on the determination of fmancial statemenl amounis However, providing an opmion 
on compliance with those provisions was not an objective ofour audit and accordingly, we do not 
express such an opmion The results ofour tests disclosed no instances of noncompliance or othei 
matters that are required to be reported under Governmental Auditing Slandardi 

This report is intended solely for the infonnation and use ofthe audit committee, management, the 
U S Department of Housing and Urban Development (IT UD) Supportive Housmg Piogram, the 
U S Federal Emeigcncy Management Agency (FEMA), the U S Department of Veterans' Affaus 
(VA) and the Lafayette Consolidated Govemment and is not mtended to be and sliould not be used 
by anyone other than these specified parties I iowevcr, this report is a matter of public record, and 
its distnbution is not limited 

Louis R.Rolfes, II, CPA 
Lafayette, Louisiana 
Augusts, 2011 
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RFPORl ON COMPLIANCE WITH REQUIREMENTS THAT COULD 
HAVE A DIRECT AND MATFRl Al FFFEC f ON EACII MA fOR FEDERAL 

PROGRAM AND ON (NTERNAI CONTROL OVER COMPLIANCE IN 
ACCORDANCE Win 1 OMB CIRCULAR A-133 

To the Boaid of Directors 
Lafayette Catholic Service Centers, Inc 
Lafuyeltc, Louisiana 

Compliance 

We have audited LafaycUe Catholic Service Centers, Inc.'s (LCSC) compliance with the types of 
compliance requirements described in the US Ojfice of Management and Budget (OMB) 
Circular A-l33 Comphance Supplement that could have a direct and matenal effect on each of 
LCSC's majoi federal programs for the year ended June 30, 2011 LCSC's major iedcral 
programs are identified in the accompanying Schedule of Expenditures of Federal Awards 
(Schedule A) and again in the summary of auditor's results Compliance with the requirements of 
laws regulations, contracts, and grants applicable lo each of its major federal programs us the 
responsibility of LCSC's management Our responsibility is to express an opinion on LCSC's 
compliance based on our audit 

We conducted our audit of compliance in accoidance vsnth auditing standards generally accepted 
m the United States of Amenca, die standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General o( the United States, and 
OMB Circular A-133, Audit:̂  of States, I ocal Governments and Non-Profit Organtzattons 
Those standards and OMB Circulai A-133 require that we plan and perfomi the audit to obtain 
reasonable assurance about whether noncompliance with the types of comphance rcqmremenis 
referred to above that could have a direct and matenal effect on a mgjor federal program 
occurred An audit includes examining, on a test basis, evidence about LCSC's compliance with 
those requirements and performing such olhei procedures as wc considered necessaiy in the 
circumstances We believe that our audit piovtdes a reasonable basis for our opmion Our audit 
does not provide a legal determination of LCSC's compliance v^th those requirements 

In our opimon, I CSC complied, mall matenal iespects,\\ith the comphance lequircmcnts 
referred to above that could have a direct and matenal effect on each of its major federal 
programs for the year ended June 30. 2011 
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internal Contml Over Comphance 

The management of LCSC is responsible foi establishing and maintaining effective internal 
conut)! over compliance wid\ the requirements ot laws, regulations, contracts, and grants 
applicable to federal programs In planning and perfonning our audit, we considered LCSC's 
mtemal control over compliance with the requiiemcnts that could have a direct and matenal 
effect on a major federal piogram to detennme the auditing procedures lor the purpose of 
expiessing our opimon on compliance and to test and report on the mtemal control over 
compliance m accordance vath OMB Circulai A-133, but not for tlie purpose of expressing an 
opmion on the cflccttvencss of internal contiol over compliance Accordinglyj we do not express 
an opinion on the eiTcctivcncss ol LCSC's internal control over compliance 

A deficiency in mtemal control over compliance exists when the design or operauon of a control 
over comphance does not allow management or employees, in the nomial course oi performing 
then- assigned functions, to pre\ent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis A matenal weakness m mtemal 
control over compliance is a deficiency, or combination of deficiencies, m mtemal conu-ol over 
comphance. such that there is a leasonablc possibility that matenal noncompliance with a type of 
compliance requirement of a federal progiam will not be prevented, or detected and conccted on 
a Umely basis 

Our consideration of internal conu-ol over compliance was for the limited purpose descnbed in 
the first paragraph ofthis section and was not designed to identify all deficiencies m mtemal 
control over compliance that might be deficiencies, sigmficanl deficiencies, or matenal 
weaknesses We did not identify any deficiencies m internal control ovei compliance that wc 
consider to be matenal weaknesses, as defined above 

fhis report is mtended for the information and use ofthe audit committee, management, the U S 
Department of flousmg and Urban Development (H U D.) Supportive Housmg Program, the U.S 
Federal Emergency Management Agency (FEMA). the U S Department of Veterans' Affaus 
(VA) and the Lafayette Consolidated Govemment and is not mtended lo be and should not be 
used by anyone odicr than these specified parties However, this repon is a matter of pubhc 
record, and its distnbution is not limited 

Louis R. Rolfes II, CPA 
Lafayette. Louisiana 
Augusts, 2010 
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Lafayette Catholic Service Centers, Inc. 
Statement of Financial Position 

Juuc30, 2011 

ASSETS 
CURRENT ASSETS 

Cash and cash equivalents - UnresU-ictcd $ 294,683 
Cash and cash equivalents - Restricted 2 i, 169 
Grants receivable 1,148,267 
Other receivables 
food and clothing invemoiy' 43.860 

Total Current Assets 1,507,979 

FIXFD ASSETS 
Land 
Buildings 
leasehold Improvements - New Life Center 
Fumiture & equipment 
Autos and trucks 

Total Fixed Assets 

Less Accumulated depreciation 

ULSOO 
2,645,160 
1,891,960 

822,083 
59,060 

5,530,063 

(2,752,540) 

Net fixed Assets 2,777,523 

OTKER ASSETS 
Investments 13,152 
Deposits 4,594 

17,746 

TOTAL ASSETS $ 4^03^48 

Sec accompanying notes lo financial *itatements 
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Lafayette Catholic Scr>'ice Centers, Inc. 
Statement of Financial Position 

June 30,2011 

LfABILITlES & NET ASSETS 

CURRENT LIABILITIES 
Accounts payable and accrued 

expenses 
Delerred revenue - grants 
Residents'savings - V A progiam 

Total cunent habiliUes 

LONG-TERM LIABILITIES 

$ 96,523 
i,06!,310 

3,1 

1,161,681 

Total long-tetni liabilities 

Total habilities 1,161,681 

NET ASSCTS 
Unresu-icted 

Operations 
Physical Plant 

Total Unrestricted 

remporariiy Restricted 

Toial net assets 

TOTAL LIABILITIES &.NET ASSETS 

259,765 
2,777 523 
3,037,288 

104 279 

S 

3,141,567 

4,303,248 

See accompanying notes to financiai itatemcnls 
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Lafayette Cathohc Service Centers, Inc 
Statement of Activities 

For the Vear Ended June 30,2011 

Unicsuicted 
Support and revenue 

Support (cash) 
Grants 

Federal grants 
Opus Chnsu Magnum 
United WayCampaign/CFC 
Local Govt grants 
Othci pnvatc grants 

Individual/church donations 
Diocesan Assistance - clients 
Special event fundraisers 
Client financial assistance 
Utility assistance 

Total cash support 

Tcmporafily 
Resti icted Total 

-
328,445 

-
-
" 

255 120 
43,973 

110,957 
-
,. 

876,280 
-

91,140 
18,255 
37,000 

-
-
-

3,816 
73,505 

876,280 
328,445 
91,140 
18,255 
37,000 

255,120 
43 973 

110,957 
3 816 

73,505 
738,495 1,099,996 ,838,491 

Support (In-kind) 
Donated clothing 
Contributed professional services 
Volunteer labor 
Donated facilities 
food and meals provided 
furniture & household 
Medicine & toiletnes 
Total in-kind support 

15,620 
31,139 

280 513 
273,189 
618,915 

8,449 
38,264 

15,620 
31,139 

280,513 
273,189 
618,915 

8,449 
38.264 

1,266,089 1,266,089 

Revenue 
investment income 
Rent/resident tees 
Gain/(l^ss) on sale of fixed assets 
Other income 
Total revenue 

Net assets released from restrictions 

Total support nnd revenue 

L375 
6,193 
5.595 

10,453 
23,616 

L090 776 

S 3,118,976 S 

-

CL090J76^ 

9^20 $ 

1,375 
6,193 
5,595 

10.453 
23,616 

3,128,196 

Sec accompanying notes lo financiai smttmeats 
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Lafayette Cathohc Service Centers, Inc. 
Statement of Activities 

For the Year Ended June 30, 2011 

Expenses. 

Program services (cash) 

Program services (m-kind) 

Depreciation expense 

Total program services expenses 

Supporting services 
Management and general 
Fundraising expenses 
hi-Kind 
Depreciation expense 

Total supportmg services 

Total expenses 

Change In net assets 

Net assets, beginning ofyear 

Unrealized IloldmgGain (Loss) 

Net assets, end ofyear 

l u i L i p ^ i r , j ^ u i 1 

Unrestricted 

1,472,489 

1,233,104 

, ?09,598 

2,915,191 

256,249 
5=858 

26,181 
3L692 

femporanlv 
Restricted 

-

-

-

-

-
-
-

'total 

1,472,489 

1,233,104 

_ 209^98 

2,915,191 

256 249 
5,858 

26.181 

v.m 
319.98Q 319.980 

3,235.171 

(116,195) 

3,152,093 

L39Q 

_ 

9,220 

95,059 

. 

3.235,171 

(106,975) 

3,247 152 

um 

m.i19 S ?.H1.567 

See accompanying notes to financiai statements 
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Lafayette Cathohc Service Centers, Inc 
Statement of Cash Fh»ws 

For the Vcar Ended June 30, 2011 

Cash fiows from operating activities 

Increase m nel assets $ (106 975) 

Adjusunenls to reconcile change m net assets 
to net cash provided b> operalmg activities 

Depreciation 
Decrease in grants and other receivables 
(Increase) m inventor)' 
Decrease m deposits 
Increase m accounts pavable and 

accrued expenses 
(Decrease) m deferred revenue 
(Decrease) in other habililies 

Net cash provided by operating acuvitics 

241 290 
158 120 

r6,805> 
611 

25,308 
(240,038} 

(8,612) 

62,899 

Casii flows irom investing activities 
Increase in value of mvesiraents 
Purchases and donaiions ol fixed assets 
Proceeds from sale of equipment 

(Gam) on dispmal of fixed assets 

Net cash (used) by investing activities 

Cash flows firom financing activities 
Payments on long-term dek 

Net cash (used) by financing activities 

Net increase m cash & cash equivalents 

1,390 
(82,238) 
63,300 
(5,595) 

(23,143) 

39,756 

Cash &- cash equivalenis beginnmg ofyear 
Cash & cash equivalents, end ofyear 

276 096 
S 315,852 

Supplemental disclosure 
Interesi paid amounted lo $0 

Sec accompanying noica to finaocml statements 
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Lafayette Catholic Service Centers, Inc 
Statement of Functional Expenses 
For the Vcar Ended June 30,2011 

Cash expenses 

Advertising & public relations 

Background checks 

Confeicncc &. semmars 

Concession machines 

Dues <S, subscriptions 

Fuel & Vehicle Maintenance 

Fundrais 1 ng/Newsle i icr 

Insurance 

Janitonal & trash collecuon 

Kitchen, food & laundry 

MiscoUaneous 

Matenals and Supplies 

Payroll taxes & benefits 

Postage & shipping 

Professional fees 

Rent expense 

Repairs & maintenance 

Salaries & contract labor 

Ghent financial assistance 

Telephone 

Travel &, mmsportation 

Untitles 

Total cash expenses 

Non-tash cxnenses dn-kind") 

Clothmg provided 

Contributed professional services 

Volunteer labor 

Donated facihues 
Food distributed & meals served 

furniture distubuied 
Medicine & toiletries 

Total non-cdsh expenses 

] otal expenses before dcprecianon 

Dcprecianon expense 

lotal expenses 

Program Services 

280 
*155 

1,411 

6 288 

703 
16,159 

303 
49,277 

13,581 
22 419 

835 
37,001 

180,084 

108 
6,704 

4,582 
81,394 

616 332 

272,754 

15,115 

2,569 

144,132 

1,472,489 

15,620 

4,958 

280,513 

273,189 

617 748 

8,449 

32,627 
1.233,104 

2,705,593 

209,598 

S 2,915,191 S 

Supporting 
Services 

1,779 

52 
2,072 

-
1 003 

-
5,858 

7,902 

974 
12 

2,184 

4.536 

38.245 

2,046 

3 078 

-
5,575 

174,383 
-

5,030 

3,291 

2,087 

262,107 

-
26.181 

. 
-
-
-

26,181 

288,288 

31,692 

319,980 S 

Total 
Expenses 

4,059 

507 
3,486 

6,288 

1,706 

16,159 

6,161 

57.179 

14,5S5 

22,431 

3019 

41,537 

218,329 

2,154 

9,782 

4,582 

86,969 

790,715 

272,754 

20,145 

5,860 

146,219 

1.734,596 

15.620 

31,139 

280,513 
273,189 

617 748 
8,449 

32,627 

L259,285 

2,993,881 

241,290 

3,235,171 

Sec occompanymg notes to financial ^mlements 
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LAFAYETTE CATHOLIC SERVICE CENTERS, INC 

Notes to Financial Statements 
Year Ended June 30. 2011 

Note A ' Summary of Significant Accoimting Policies 

Tins summary of signi ficant accounting policies of Lafayetle Catholic Service Centers, Inc 
(I CSC) IS presented to assist in understanding LCSCs financial statements 

Nature of Activities 

LCSC was estabhshed in 1973 undei the auspices ofthe Roman Catholic Diocese of 
Laiayette and incorporated as a Louisiana nonprofit corporation on October 8 1981 for the purpose 
of serving as a conduit for the leccipt and distnbution of goods and services for the poor and 
homeless ofthe commumty lltere are eleven prograins operating under the LCSC corporaUon St 
Joseph Shelter for Men, St Joseph IVansuional Housmg, St Joseph Diner, Bishop O'Dormell 
Transitional Housing, Monsignor A 0 Sigur Service Center (includes HPRP homeless prevention 
program), St Michael's Center for Veterans, St MichaePs Emergency Shelter, New Life Center, 
New Life Child C^c Center, New Life Center for Veterans, and Shelter Plus Care LCSC also serves 
as the FIUD grdiuce for one sub recipient (LAECH Y) belonging lo the Acadiana Regional Council 
on Homelessness (ARCH) 

A portion ofthe LCSC Administration building (Bishop O'Donnel! building) also houses a 
healtit chnic operated by Our Lady of Loiu-dcs Flospital called St Bcmadctte Community Clinic 
The Clinic provides free medical and dental services to the community with the assistance of 
Lourdes staff muses and physicians Monday through fnday In fiscal year 2003-2004, St 
Bemadette Commumty Climc expanded mto a 5,900 square foot facility m anew section ofthe 
Bishop O'Donnell building, which was paid for and is being operated by Loiu*dcs Hospital LCSC 
records $64,644 m armual donated facilities io reflect the annual rental value of Lourdes Hospital's 
donation to LCSC. 

The New Life Center buildmg m Opelousas was piux;hased by the Roman Cathohc 
Diocese of Lafayette on Apnl 20, 1989 for the purpose of establishing a diocesan-sponsored 
agency serving the homeless women and children of the Diocese of T-afayette, The agency was 
created by the Roman Catholic Diocese of Lafayette Primarŷ  services arc food, shelter, clothing, 
child care, social service referrals, and life skills educational classes Specific programs at the 
New Life Center include transitional housing for women and children and veterans All ol these 
programs are provided from the New Life Center's foiu-story building m Opelousas, Louisiana 
As of June 30.2011, all four floors and 34,758 square feet of space are fully renovated and 
occupied Tlie rent-free use ofthe facility runs through the year 2018 m a lease with the Diocese 
of Lafayette LCSC records $208,548 m annual donated facilities to reflect the annual rental 
value of free usage ofthe building 
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Basis of Accounting 

LCSC's books and records are maintained on the accrual basis of accoimting for both intemal 
and external financial reporting purposes Investments and other assets held for sale arc reported at 
fair market value llie financial statements picsented herein have been prepared on the accrual basis 

Financial Statement Presentation 

LCSC's financial statements meet the accounUng standards as prescnbed by SFAS 117, 
Fmancial Statements of Not-for-Profit Organisations LCSC has only unrestricted and 
temporanly rcslncted classes of net assets There are no permanently restricted nel assets 

Conlnbutions 

LCSC meets the accounting standards as prescnbed by SFAS 116, Accounting for 
Contributions Received and Contributions Made In accordance with SFAS 116, conlnbutions 
received arc recorded as unrestncted, temporanly restricted, or pcmtanently restncted support 
depending on the existence and/or nature of any donor restnctions Undci SFAS 116, time resOictcd 
conmbutions arc required to be reported as temporarily restricted support and are dien reclassified to 
unrestncted net assets upon expiration oflhe time rcstncuon or expenditure ofthe funds 

Accounting for Rcstncted/Umestnctcd Support 

LCSC reports gifts of cash and other asseis as restricted supiwrt if they are received with 
donor sltpulations that limit the use ofthe donated assets When a donor restnction expnes, that is, 
when a stipulated tune restnction ends or purpose rcsuiction is accomplished, leraporanly restncted 
net assets are reclassified to unrestricted nel assets and reported in the statement of acUviUcs as net 
assets released from rcsixicUons 

i CSC reports gifts of land, buildmgs, and equipment as unrestricted support unless explicit 
donor stipulations specify how the donated asseis must be used Gifts of long-lned assets with 
explicit restnctions that specify how the assets arc to be used and gifts of cash or olher assets that 
must be used to acquire long-lived assets aic reported as restt ictcd support Absent explicit donor 
stipulation about how long those long-lived assets must be maintained, LCSC leports expirations of 
donor restrictions when the donated or acquiied long-lived assets arc placc*d in service 

ln\ estments 

The balance in the Investments account reflects the lune 30,2011 fair market value ofthe 
shares of several publicly traded stocks, which were donated to LCSC The fair market value at the 
time of donation was recorded as m-kind revenue The value is updated every year to reflect the 
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current fair market value with the change m value bemg recorded as Unrealized Holding Gain (Loss) 
m the Statemcni of Activities All stocks were consolidated into n local brokerage accouni 

Deferred Revenue - Grants and exchant;e tiansactions 

Some cost reimbursement type giJuits arc actually "exchange transactions" that do not qualify 
as conu-ibutions under SFAS 116 In such cases revenue is not recogni-ccd until tlie services 
required b> the Grant aic rendered Until the revenue is recognized, any cash or grant receivable 
asset must IK offeet by a "defened or unearned revenue" liability ITiese excliangc transactions di ffer 
from contnbuuons m that the method or type of services reimbursed is stipulated by the granting 
authority and not by the nonprofit organization 

Fixed Assets and Depreciation 

LCSC follows the practice of capualizing (at cost) all major expendituies for fixed assets, the 
fau"marfcet value of donated assets is similarly capitalized and the donation recorded as restncted or 
unrestricted support as descnbed above 

Depreciation and amortization of fumiture. cquipraem and leasehold unpiovements are 
computed using the straight-line method over useful lives of five to t\\'cnty-five years 

Odier Mattcrs/lncome Taxes 

All contnbutions are considered to be available for unrestncted use unless specifically 
restncted by the donor 

As a not-ior-profit organization, LCSC pays no slate or federal income tax under the United 
Slates Cathohc Conference group exemption as a 501(c) (3) organizaUon 

The pieparaUon of financial statements in conformity with US generally accepted 
accountmg principles requires management to make estimates and assumptions that alJcct certain 
reported amounts and disclosures. Accordingly actual results could differ from those estimates 

Compensated Absences 

Under SFAS 43, an employer generally is required to accrue a liability for employees' rights 
to receive compensation for future absences Accrued compensated absences weie determined to be 
$22,053 as of June 30, 201L This amount has been included in "Accounts Payable and Accrued 
Expenses" 
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Statement of Cash Flows 

For purposes ofthe Statement of Cash Flows, LCSC considers the caiji equivalents all highly 
liquid invesUTitnts with initial matuiiucs of three months or less 

Note B - Coniributed Services and Volunteei Services 

LCSC comphes with accountmg standards as piescnbed by SFAS 116 and 117 Accordmgly. 
contnbuted services of volunteers shall only be recognized in the statement of activities if the 
services received a) create or enhance nonfinancial assets (land,^buildings, etc) or b) require 
specialized skills are provided by individuals possessing those skills, and would typicall) need to be 
purchased if not provided by donations LCSC has recorded contributed professional services of 
$31,139 and volunteer labor oi $280,513 (all depai tments and programs combined) as both revenue 
and expense, based on the critcna descnbed above Many other skilled services were provided but 
could not be measured and are not recorded These include construction project management, 
computer consulting, legal consulting adverusing and others 

Donated facilities arc considered contributed assets and not services, and are recognized in 
the statement of activities at the fair market value as both revenue and expense in the penod it is 
received and used 

Note C - Accrued Expenses / Accounts Payable 

Accrued expenses consist ofpayioll withholdings oi $16,330, accounts payable to vendors of 
$20,665. accmed compensated absences of $22,053, and wages payable of $37,475 

Note D - Functional Allocation oi Expenses 

TTie costs of providing die various programs and other activities have been summanzed on a 
program basts in the statement of activities Accordingly, certain costs have been allocated among 
the programs and supportmg services benefited. The statement of functional expenses gives a more 
detailed breakdown ofthe vaiious expense categones for both program and supporting sen'ices by 
their natural accountmg categones. Program services include transiUonal housmg tor men, women 
and single parent families, child care, emergency and transUional sheUer for homeless veterans, 
rental and utilities assistance, meals, food, medicine, case management and other assistance 
Supporting services are admimstrative costs 

Note E - Donated Matenals, Services and Facilities 

Donated matenals and services received by LCSC make up a sigmficant portion of total 
receipts These donated materials and services are then used by LCSC m rendenng services provided 

-18-



lo recipients In such circumstances it is appiopnatc to value such donations received and uscxl, and 
reflect the receipt and use of donated services and the receipt, use and in\entory of donated materials 
tn the financml statements. Sec additional rcquiicmcnu> of SFAS 116 in Foouiotc B Donated 
matenals and services are reflected as contributions, services provided and inventories in the 
accompanying statements at their estimated values 

Free use of approxunately 34,758 square feet for the New Life Center in Opelousas is 
allowed by The Diocese of Lafayette under a lease agreement which expires at the end of 2018 
Contnbutions and related rental expense of $208,548 are reflected m the firuincial statements forthe 
year encfcd June 30 2011, conservatively based on $6 00 estimated square foot annual rental value 

St Bctnadetig's Clinic- Our Lady of Lourdes Hospital (OLOL) built out the Icaichold 
improvemenis and funds the annual operations ofthe medical and dental clinic portion ofthe r>CSC 
building The annual rental value ofthe donated facihties provided by the Clinic is reflected at 
$64,641 in the financial statements Ihe value oflhe donated services pn>vidcd by OLOL doctors 
and nm^es and volunteer dentists at the new dental clinic is nol valued m the financial statements as 
this is an outreach progiam run by OLOL However there is great intangible value to LCSC and their 
patron? by having the cluiic available on site The annual cost of LCSC providing this service would 
be hundreds of thousands of dollars Under Ihc terms ofthe lease, OLOI hospital has a 10 year 
pnmnr) term expinng July lOj 2012, witli an option to renew for an additional 10 years The rent 
charged to the hospital is SI (one dollar) per month, paid annually 

Note P - Retirement Plan 

In January, 1995 LCSC began pariicipadng m the Diocese of I^ayeUe group retirement plan 
The plan is a 403 (B) profit-shanng plan whereby the employer is responsible to conti ibuie 3% of 
the salary of eligible participants Total retirement plan expense forthe jcar ended June 30,2011 
was $21,067 which is included in "payroll taxes and benefits" m the statement of functional 
expenses 

Note G- Net Assets Released from Restnctions 

Net assets were released from donor/grantor restnctions by mcumng expenses satislymg the 
restncted purposes or by occurrence of other events specified by donon>/grantors Total amount 
released from rcsu-ictions during tlie year was $1,090,776 

Note H - Related Party Ti ansactions 

LCSC had an $891,973 note payable to the Diocese of Lafayetle for an indefinite penod of 
Ume w t̂liout interest This loan was made to supplement grant revenue m the construction and 
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renovation of the Bishop O'Donnell buildmg mto the administrative offices, Monsignor Sigur 
Center, and Bishop O'Donnell TransUional Housing as well as renovaUon ofthe New Life Center 
The note was cancelled as of June 30 2009 md reclassified as part of net assets The New Life 
Center building is also a related party lease al no cosl fiom the Diocese The value ol the donated 
facilities is discussed in Note E 

Note! - Maior Program/ConccntraUon 

For the year ended Jime 30, 2011, LCSC had one major Iedcral grantoi-H U D , support 
from which was approximately 33% of total cash support/revenues Support from giants from 
this agency (HUD) was approximately $662,326 foi the year ended June 30,2011 The 
concentration risk is mitigated by the fact that the $662,326 is an aggregation of seventeen 
dilTerent grmits 

Note J-Subsequent Events—Fiscal Year 2011-2012 

All federal, state and local govemmeni grants are expected to be renewed at or near the 
same funding level as the current) ear grants 

Note K - Concentration of Credit Risk 

Each unique account at an insutution is insured by the Federal Deposit Insuiance 
CorporaUon (FDIC) up to $250,000 Cash in LCSC's bank accounts docs not exceed Icderally 
msured limits 

Note L - Share the Light Program/Lights On Proaram 

LCSC serves as disuibution agent for the Lafayette Utilities S>slem *'Sliare the Lighf 
program and SL^HMCO's '̂ Lights On" program Under these progiams. utility customers are 
provided the opportumty to contribute funds in excess of their utility bill and the pioceeds tire used to 
assist the poor in paying delinquent utility balances Dunng the fiscal year 2010-11 $62,972 was 
received and $62,762 was distnbutcd in utility assistance through this program 

Another $10,533 was received and $10,827 was distnbutcd thiough the "Lights On" piogram, a 
program similar m nature and operation for customers ofthe SLEMCO utility system 
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Note M - Lafayette City/Pansh Consolidated Govemment 

Dunng 2010-11,1 CSC recogni?ed $18,255 fiom two years* extemal agency grants 
(EAG) from the Lafayette City/Parish Consolidated Govemment for the purpose of providing 
special assistance and operating frinds for St Joseph's Men's Shellei This amoimt has been 
included in temporanly resu-icted support, and is leleascd from rcstncuons as LCSC incurs 
expenditures in compliance with the specific restnctions As of June 30,2011, $7,775 remains 
eligible to be drawn against the grant 

NotcN-Maior Federal Program-HUD Supportive Housing 

In accoidance with die Single Audit Act and OMB Circulai A-133, LCSC considers 
$300,000 to be the threshold lor detemiining major programs For these purposes all of the 
following HUD grants were considered in the aggrcgaU; to be one major program. 

Federal Funds Expended 
NLC HUD Transitional Housing $ 166.464 
NLC HUD 1'iansitional Housmg II , 111,332 
MLC HUD Chemical Dependency 56,216 
M/S HUD Transitional Housmg- Men 29,601 
NLC HUD Cluld Care 30,588 
Bishop O'Donnell I fUD Transitional Housing 34,386 
HUD Shelter Plus Care 86,109 
HUD flomcless Prcvenuon (HPRP) 73,268 
HUD Grant Administration 45,274 
NLC HUD Emergency Shelter (ESG) 16,695 
M/S HUD Emergency Shelter (ESG) 12,393 

lotal ' 16B^2^ 

All ofthe above grants fall under CFDA nimibers 14 231,235 238 and 257, and have been 
audited for compliance under die compliance requirements of OMB Circular A-133 in the lequired 
areas of allowable activities, allowable costs, cash management eligibility, matching funds, 
procurement, reporting and special tests and piovistons These grants for supportive housing 
compnse about 33% of all funds and 87% of all federal funds received and expended by LCSC 

Note O " LA Shelter Plus Care 

Lafayette Catholic Service Centers entered into a cooperate endeavor agreement on June 
30,2009 with the State of Louisiana, Division of Admmi strati on. Office of Community 
Development to implement a grant imdcr SheUer Plus care Piogram (S+C) The gram amount is 
$828,522 90 over an initial five yeai grant term. The Louisiana S+C Permanent Supportive 
Housing Program shall provide rental assistance for 23 rental vouchers through 1 lUD s Shelter 
Plus Care Program Lafayette Cadiohc Service Centers (the Subsidy Administrator) shall 
admiiuster and manage S-t C rental assistance to eligible participants in the Lafayette and St 
I .andry Parishes 
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Note P " St Michnefs Center for Veterans -Veterans' Administration (VAl Grant 

LCSC was awarded a Veterans' Affairs Grant and Per Diem Grant m June 2006 to create a 
twelve bed transitional housing lacilit)' for homeless vclcmns with disabilities The program became 
opcraliOTial in October 2007, and is parUally funded each year by the VA Per Diem Grant In I Yh 
June 30,2011, the grant provided $ 180,037 to St Michael's and the New Life Center VA programs 
combined 

NotcO - Homelessncss Prevention and Rapid Re-Housmg Piogram 

Another new program that began m December 2009 is the Homelessncss Prevention and 
Rapid Re-Housmg (HPRP) Program This is a new program authorised hy the American Recovery 
and Reinvestment Act of 2009 Funding is provided by H U D (through Lafayette Consolidated 
Govemment) through a three year grant of $209,600 Eligible recipients can receive rental and uUlity 
assistance, and case management, with a goal of preventing homelessncss 

Note R- Special Assistance 
") 

ITie Msgr Sigur Center provides special assistance for lent, utilities, transportation, fuel 
prescription raedicaUon, frmerals. etc for qualified applicants These expenses are funded by 
redirecting donations from churches, foundations, individuals, and $4,000 a month from the 
Diocese of Lafayette The new HPRP f lomeless Prevention grant and the Shelter Plus grant are 
also administered as special assistance through the Sigur Center 

Note S- LAECHY Sub Recipient - Lafayette Parish School Board 

A $95,746 annual grant foi Case Management for Homeless Families with Children is 
administered through the Lafayette Pansh School Board The grant funds flow dirough LCSC 
and then to LAECHY the sub-recipient afler proper documcntatton is submitted The re\enues 
and expenses oi this grant are not reflected m the financial statements of LCSC This is the only 
sub-recipient grant admmisicred by LCSC The grant is in the final year 

Note T - Client Services Provided 

For the year ended June 30, 201 L LCSC agencies (combined) piovidcd shelter for 341 
individuals, plus 91 single mothers with 182 children, for a total of 614 people and 54,734 mghts 
of lodgmg Further, 106,817 meals were served and 691 families and individuals received direct 
fmancial assistance 23 families were housed through the new Shelter Plus Care program 

Concluded 
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SUPPLBMENI AL INFORMATION 



SUMMARY OF AUDIT RESULTS: 

Type of Report Unqualified-

Matenal Noncompliance None 
-A 

Report on Major Programs Unqualified 

Report on Comphance and Ccfmrols: Unqualified 

A-133 Fmdir^ None 

Major Programs HUD CFDA grants 14 235 Transiuonal Housing 

Dollar threshold lor Type A $300,000 

Qualifies as low nsk auditee Yes. 
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LAFAYET1E CATOOLIC SERVICE CENTERS, INC 

SCHEDUr,E A-EXPENDITURES OF FEDERAL AWARDS 

Ycai Ended June 30,2011 

Federal Grantor/ 
Piogram Title 

US Department of HU D* 
Emergency Shelter Grants (2 grants)-M/S 
Fmergcncy Shelter Grant ~NLC (2 grants) 

F r M A (2 grants) - M/S, NLC, 

U S Dcpanmcni of H U D —T/H 
Bishop O'Donnell Apes (2 grants) 

U S Dept ofH U D - New Life Center 
Transitional 1 lousing (2 grants) 

U S Dept of H U D - New Life Center 
Transitional 1 lousmg II (2 grants) 

US Dept ofllU a - N e w Life Center 
Visions (Qiemical Dependency) (2 grants) 

U S Dept of H U D -New LifeCentei 
Child Care (2 grants) 

U S Dept of H U D - Men's SheUer 
Transitional I lousing for Men (2 grants) 

U S Dept of V A —St Michael s Per Diem 

U S Dept of V A —New Life Center 

HUD & VA Grand Admm Fees 

U S Dept of H U D - - Shelter Plus Care 

U S Dept ofH U D —Homeless Prevention 
Sc Rapid Re-Housing -<ARA) ** 

Total 

Federal 
CFDA 
Number 

14 231 
14 231 

97 024 

14 235 

14 235 

14 235 

14 235 

14.235 

14 235 

64 024 

64 024 

N/A 

14 238 

14 257 

Total 
Granl/Contract 

$ 26,000 
$ 26,000 

$ 11,750 

$ 70,802 

$ 166,213 

$ 228,998 

$ 112,000 

$ 70.175 

$ 61,950 

$ 137,095 

$ 75,336 

N/A 

$ 828,522 

$ 209,600 

$3,024,441 

Current Year 
Grant Award 

Dî burs^metils. 

$ 12;}93 
$ 16,695 

$ 11,750 

$ 34,386 

$166,464 

$111,332 

$ 56,216 

$ 30,588 

$ 29,601 

$111,789 

$ 43,415 

$ 51,439 

S 98,542 

S 79,5p3 

i§.5jjja 
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NOlTi Grant awards may mclude multiple grants overlapping from multiple grant years Many 3->car grants have 
been renewed as 1 year grants by H U D The Shelter Plus Care grant is a 5 year award and the I lomcless Prevention 
& Rapid Rehousing gram ts a 3 year award 

*Ali Fl U D grants in the aggregate are considered to be a '"major program" under the guidelines of Circular A-133 

** The Homeless Pievention & Rapid Rehousing grant, and a small supplemental FEMA grant were both 
authorized under the American Recovery Act (ARRAf Tn accordance with OMB circular A-133 these awards were 
audited as *'high risk' awards since they were new programs 
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LAPAYETIT. C A I HOLIC SERVICE CBNI^ERS, INC 

SCHFDULP B -SCHEDULE OP GRANTS RECEIVABLE 

Yeai Ended June 30> 2011 

External Agency Grant - Men's Shelter (L C G) $ 12 820 

Emergency Shcltei Grant - Men's Shelter 15,000 

Emergency Shelter Grant (City oi Opelousas) -New Life Center 16,369 

United Way - Lafayette & St Landry 48,310 

H U D - New Life Child Care Centei 11,550 

HUD -Bishop O'Donnell Apartments 17,755 

HUD -Transitional Housmg (Nev̂  Lile Centei) 85,853 

HUD -Transitional Housing II (New Life Center) 55,385 

HUD -Transitional Housing (Men's Shelter) 28,306 

H U D " Chemical Dependency (New Life Center) 22,256 

V A - St Michael's Center 22,755 

VA - New Lite Center 17,578 

HUD -Shelter Plus Care 700,287 

H U D - Rapid Rehousing/Homeless Prevention 94,043 

Total SJJM^m 
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SCHEDUl . E C - SUMMARY OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 

AND RELATED CORRFCTIVE ACT ION 

Year Ended June 30,2011 

PRIOR YEAR FINANCIAL STATEMENT FINDINGS: QUESTIONED COSTS: 

NONE 
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LAFAYETf C CATHOLIC SERVICE CENTERS. INC 

SCHEDULE D - SUMMARY OF CURRENT YEAR FINDINGS AND QUESTIONED COS IS 

AND RELATED CORRECTIVE ACTION 

Year Ended June 30 2011 

CURRENT VEAR FINANCIAL STATEMENT FINDINGS: QUESTIONED COSTS 

NONE 
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